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Act.

”

Large accelerated filer O Accelerated filer
Non-accelerated filer Smaller reporting company
Emerging growth company

XX O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). O Yes X No

As of May 8, 2025, the Registrant had 5,247,826 shares of its common stock outstanding.




Table of Contents

NSTS Bancorp, Inc.
Form 10Q

Index

PART L. FINANCIAL INFORMATION
ITEM 1. CONSOLIDATED FINANCIAL STATEMENTS
CONSOLIDATED BALANCE SHEETS
CONSOLIDATED STATEMENTS OF OPERATIONS
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
CONSOLIDATED STATEMENTS OF CASH FLOWS
NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
ITEM 4. CONTROLS AND PROCEDURES
PARTII. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
ITEM 1A. RISK FACTORS
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
ITEM 3. DEFAULTS UPON SENIOR SECURITIES
ITEM 4. MINE SAFETY DISCLOSURES
ITEM 5. OTHER INFORMATION
ITEM 6. EXHIBITS
SIGNATURES

|g |& |LN;| NN [ 1 W 19 1N N

U0 |W |W9 |Wo W0 W W W W
BIREBERRERRERER




Table of Contents

Part I. Financial Information
Item 1. Consolidated Financial Statements

Assets:
Cash and due from banks
Interest-bearing bank deposits
Cash and cash equivalents
Time deposits with other financial institutions
Securities available for sale
Federal Home Loan Bank stock (FHLB)
Loans held for sale
Loans, net of unearned income
Allowance for credit losses on loans
Loans, net
Premises and equipment, net
Accrued interest receivable
Bank-owned life insurance (BOLI)
Other assets
Total assets
Liabilities:
Deposits:
Noninterest bearing
Interest-bearing
Demand and NOW checking
Money market
Savings
Time deposits over $250,000
Other time deposits
Total deposits
Escrow deposits
Other borrowings
Accrued expenses and other liabilities
Total liabilities
Stockholders' equity:

Common Stock ($0.01 par value; 10,000,000 shares authorized; 5,247,826 shares outstanding at March 31, 2025 and

5,249,826 shares at December 31, 2024)

NSTS BANCORP, INC.
Consolidated Balance Sheets

Treasury Stock, at cost (352,033 shares at March 31, 2025 and December 31, 2024)

Additional paid-in capital
Retained earnings
Unallocated common shares held by ESOP
Accumulated other comprehensive loss, net
Total stockholders' equity
Total liabilities and stockholders' equity

See accompanying notes to consolidated unaudited financial statements
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March 31, 2025

(unaudited) December 31, 2024

(Dollars in thousands)

973§ 1,223
56,481 52,258
57,454 53,481

1,494 1,494
70,319 71,249
585 585
2,595 1,218
131,396 131,557
(1,156) (1,201)
130,240 130,356
5,290 5311
860 870
9,717 9,661
4,146 4,463
282,700 $ 278,688
12,678 $ 11,896
18,283 14,930
28,929 28,967
42,101 41,544
22,094 21,990
69,599 70,829
193,684 190,156
2,436 1,739
5,000 5,000
4,118 5,303
205,238 $ 202,198
56 56
(3,240) (3,240)
51,852 51,684
39,938 40,266
(3,617) (3,670)
(7,527) (8,606)
77,462 76,490
282,700 $ 278,688
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Interest income:
Loans, including fees
Securities
Taxable
Tax-exempt
Federal funds sold and other
Time deposits with other financial institutions
FHLB Stock
Total interest income
Interest expense:
Deposits
Other borrowings
Total interest expense
Net interest income
Reversal of provision for credit losses

NSTS BANCORP, INC.
Consolidated Statements of Operations (unaudited)

Net interest income after reversal of provision for credit losses

Noninterest income:
Gain on sale of mortgage loans
Rental income on office building
Service charges on deposits
Increase in cash surrender value of BOLI
Other non-interest income
Total noninterest income
Noninterest expense:
Salaries and employee benefits
Equipment and occupancy
Data processing
Professional services
Advertising
Supervisory fees and assessments
Loan expenses
Deposit expenses
Director fees
Other non-interest expense
Total noninterest expense
Loss before income taxes
Income tax expense
Net loss
Basic and diluted loss per share
Weighted average shares outstanding

See accompanying notes to consolidated unaudited financial statements
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For the three months ended

March 31,

2025 2024

(Dollars in thousands)

1,800 $ 1,475
355 418
60 63
508 417
18 23
9 9
2,750 2,405
859 640
60 60
919 700
1,831 1,705
37 1)
1,868 1,706
189 156
16 16
59 61
56 53
14 26
334 312
1,533 1,374
224 214
222 195
136 111
4 84
38 36
92 30
68 54
48 48
127 118
2,530 2,264
(328) (246)
(328) $ (246)
0.07) $ (0.05)
4,883,913 4,927,032
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Consolidated Statements of Comprehensive Income (Loss) (unaudited)

Net loss
Unrealized net holding gain (loss) on securities

NSTS BANCORP, INC.

Unrealized net holding gain (loss) on securities arising during period

Tax effect
Other comprehensive income (loss), net of taxes
Comprehensive income (loss)

See accompanying notes to consolidated unaudited financial statements
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For the three months ended March 31,

2025

2024

(Dollars in thousands)

(328) $ (246)
1,508 (770)
(429) 220
1,079 (550)

751§ (796)
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NSTS BANCORP, INC.
Consolidated Statements of Stockholders’ Equity (unaudited)
Unallocated
Accumulated Common
Additional other Shares
Common Common Treasury Paid-In Retained comprehensive Held by
Shares Stock Stock Capital earnings loss ESOP Total
(Dollars in thousands)
Quarter ended March 31, 2024
Balance at December 31, 2023 5,315,261 § 56 $  (2,381) 50,920 $ 41,055 $ (8,223) $ (3,882) $§ 77,545
Net loss — — — — (246) — — (246)
ESOP shares committed to be released — — — 2) — — 53 51
Compensation cost for stock options and
restricted stock — — — 162 — — — 162
Change in net unrealized loss on securities
available for sale, net — — — — — (550) — (550)
Balance at March 31, 2024 5,315,261 $ 56 $§  (2,381) 51,080 $ 40,809 § (8,773) § (3,829) § 76,962
Quarter ended March 31, 2025
Balance at December 31, 2024 5,249,826 $ 56 $  (3,240) 51,684 $ 40,266 $ (8,606) $ (3,670) $ 76,490
Net loss — — — — (328) — — (328)
ESOP shares committed to be released — — — 11 — — 53 64
Forfeiture of restricted stock (2,000) — — ®) — — — (8)
Compensation cost for stock options and
restricted stock — — — 165 — — — 165
Change in net unrealized loss on securities
available for sale, net — — — — — 1,079 — 1,079
Balance at March 31, 2025 5,247,826 $ 56 $§ (3240) $§ 51,852 § 39938 § (7,527) $ 3,617) § 77,462

See accompanying notes to consolidated unaudited financial statements
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Consolidated Statements of Cash Flows (unaudited)

Cash flows from operating activities:
Net loss

NSTS BANCORP, INC.

Adjustments to reconcile net loss to net cash (used in) provided by operating activities:

Depreciation
Securities amortization and accretion, net
Loans originated for sale
Proceeds from sales of loans held for sale
Gain on sale of mortgage loans
Reversal of provision for credit losses
Earnings on bank owned life insurance
ESOP expense
Stock based compensation
Change in deferred income taxes
Net change in accrued interest receivable and other assets
Net change in accrued expenses and other liabilities
Net cash (used in) provided by operating activities
Cash flows from investing activities:
Net change in portfolio loans
Principal repayments on mortgage-backed securities
Maturities and calls of securities available for sale
Purchases of premises and equipment, net
Net cash provided by (used in) investing activities
Cash flows from financing activities:
Net change in deposits
Net change in escrow deposits
Net cash provided by financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplemental disclosures of cash flow information:
Cash paid during the period for interest
Loans transferred to held for sale from portfolio, net

See accompanying notes to consolidated unaudited financial statements
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For the three months ended March 31,

2025 2024

(Dollars in thousands)

(328) $ (246)
75 74

121 129
(11,268) (5,964)
10,080 6,460
(189) (156)
(37 1
(56) (53)

64 51

157 162
429 (220)
(531) 403
(1,193) (547)
(2,676) %)
161 (6,461)
1317 1,437
1,000 —
(54) (16)
2,424 (5,040)
3,528 9,221
697 699
4225 9,920
3,973 4,972
53,481 31,388
57,454 $ 36,360
916 $ 694
- 1,246
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Notes to the Unaudited Consolidated Financial Statements
Note 1: Summary of Significant Accounting Policies

The accompanying unaudited consolidated financial statements have been prepared in conformity with accounting principles generally accepted in the United States of
America (“U.S. GAAP”) and conform to practices within the banking industry. The accounting policies followed in the preparation of the interim consolidated financial
statements are consistent with those used in the preparation of the annual financial statements. The interim consolidated financial statements reflect all normal and recurring
adjustments that are necessary, in the opinion of management, for fair statement of results for the interim periods presented. Results for the three month period ended March
31, 2025, are not necessarily indicative of the results that may be expected for the year ending December 31, 2025.

Nature of Operations

NSTS Bancorp, Inc. (“NSTS” or the “Company”, “we” or “our”) was formed to serve as the stock holding company for North Shore Trust and Savings (the “Bank™) in
connection with the conversion of North Shore Trust and Savings, NSTS Financial Corporation and North Shore MHC, into the stock form of organization, which was
completed on January 18, 2022. Shares of NSTS Bancorp, Inc. stock began trading on January 19, 2022 on the Nasdaq Capital Market under the trading symbol "NSTS."

The Bank operates primarily out of three bank branch locations in the northern suburbs of Chicago, Illinois. In efforts to expand our loan originations within the
Chicagoland area, the Bank also has three loan production offices, located in Chicago, Aurora and Plainfield, Illinois. The lending team operates as Oak Leat Community
Mortgage, powered by North Shore Trust and Savings. The Bank offers a variety of financial services to customers in our surrounding communities. Financial services
consist primarily of 1-4 family mortgage loans, savings accounts, and certificate of deposit accounts. There are no significant concentrations of loans to any one industry or
customer. The Bank’s exposure to credit risk is significantly affected by changes in the economy in the Bank’s market area.

Basis of Presentation

The accompanying unaudited Consolidated Financial Statements were prepared in accordance with GAAP and the instructions to Form 10-Q and Rule 10-01 of Regulation
S-X. Accordingly, they do not include all of the information and footnotes required by GAAP for complete financial statements and should be read in conjunction with
NSTS Bancorp, Inc.’s Consolidated Financial Statements and footnotes thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31,
2024. The unaudited Consolidated Financial Statements include the accounts of the Company and its wholly-owned subsidiaries. All significant intercompany balances and
transactions have been eliminated in consolidation.

Management is required to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results may vary from those estimates. Material
estimates that could significantly change in the near-term include the adequacy of the allowance for credit losses, determination of the valuation allowance on deferred tax
assets and the valuation of investment securities and the related tax effect. The results of operations for the three months ended March 31, 2025, are not necessarily
indicative of results that may be expected for any other interim period or the entire fiscal year ending December 31, 2025. Certain amounts in prior year financial statements
have been reclassified to conform to the current presentation. Subsequent events have been evaluated through the date of issuance of the unaudited Consolidated Financial
Statements. No significant subsequent events have occurred through this date requiring adjustment to the financial statements or disclosures.

All of the Company’s financial results are similar and considered by management to be aggregated into one reportable operating segment. While the Company has assigned
certain management responsibilities by business-line, the Company’s Chief Operating Decision Maker ("CODM") evaluates financial performance on a Company-wide
basis. The Company's assigned business lines have similar economic characteristics, products, services and customers. Accordingly, all of the Company’s operations are
considered by management to be aggregated in one reportable operating segment.

Financial performance is reported to the CODM monthly, and the primary measure of performance is consolidated net income. The allocation of resources throughout the
Company is determined annually based upon consolidated net income performance. The presentation of financial performance to the CODM is consistent with amounts and
financial statement line items shown in the Company's consolidated balance sheets and consolidated statements of operations. Additionally, the Company's significant
expenses are adequately segmented by category and amount in the consolidated statements of operations to include all significant items when considering both qualitative
and quantitative factors. Significant expenses of the Company include salaries and employee benefits, equipment and occupancy expense, data processing, professional
services and advertising.

In March 2024, the FASB issued ASU No. 2024-01, “Compensation—Stock Compensation (Topic 718): Scope Applications of Profits Interests and Similar Awards” (ASU
2024-01). ASU 2024-01 adds an example to Topic 718 which illustrates how to apply the scope guidance to determine whether profits interests and similar awards should be
accounted for as share-based payment arrangements under Topic 718 or under other U.S. GAAP. ASU 2024-01 is effective for annual periods beginning after December 15,
2025, although early adoption is permitted. Upon adoption, ASU 2024-01 is not expected to have an impact on the Company’s consolidated balance sheets or consolidated
statements of operations.

On December 14, 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures”. The amendments require that public
business entities on an annual basis (1) disclose specific categories in the rate reconciliation, and (2) provide additional information for reconciling items that meet a
quantitative threshold (if the effect of those reconciling items is equal to or greater than 5 percent of the amount computed by multiplying pretax income (or loss) by the
applicable statutory income tax rate). The amendments require that all entities disclose on an annual basis the following information about income taxes paid: (1) The
amount of income taxes paid (net of refunds received) disaggregated by federal (national), state, and foreign taxes, and (2) The amount of income taxes paid (net of refunds
received) disaggregated by individual jurisdictions in which income taxes paid (net of refunds received) is equal to or greater than 5 percent of total income taxes paid (net
of refunds received). The amendments also require that all entities disclose the following information: (1) Income (or loss) from continuing operations before income tax
expense (or benefit) disaggregated between domestic and foreign, and (2) Income tax expense (or benefit) from continuing operations disaggregated by federal (national),
state, and foreign. The ASU is effective for public business entities for annual periods beginning after December 15, 2024. Early adoption is permitted for annual financial
statements that have not yet been issued or made available for issuance. The amendments should be applied on a prospective basis. Retrospective application is permitted.
The Company will adopt this ASU, and does not expect the amendments to have a material impact to the annual financial statements of the Company.
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Note 2: Securities Available for Sale

The amortized cost and estimated fair value of debt securities at March 31, 2025 and December 31, 2024, by contractual maturity, are shown below. The accrued interest
receivable for securities available for sale was $237,000 and $278,000 on March 31, 2025 and December 31, 2024, respectively. Maturities may differ from contractual
maturities in mortgage-backed securities because the mortgages underlying the securities may be called or repaid without any penalties, therefore, these securities have been
included in the below table based on average remaining life.

U.S. Mortgage-
government backed Collateralized

agency Municipal residential mortgage Total available-

March 31, 2025 obligations obligations obligations obligations for-sale
(Dollars in thousands)
1 year or less $ —  $ —  $ —  § 880 § 880
1 to 5 years 3,039 1,459 9,094 13,881 27,473
5 to 10 years 4,635 2,395 15,410 8,421 30,861
After 10 years — 7,819 1,164 2,122 11,105
Fair value 7,674 11,673 25,668 25,304 70,319
Gross unrealized gains — — — — —
Gross unrealized losses (866) (2,417) (4,034) (3,212) (10,529)
Amortized cost $ 8,540 $ 14,090 $ 29,702  $ 28,516 $ 80,848
U.S. Mortgage-
government backed Collateralized

agency Municipal residential mortgage Total available-

December 31, 2024 obligations obligations obligations obligations for-sale
(Dollars in thousands)

1 year or less $ 1,000 $ — 8 — 3 —  § 1,000
1 to 5 years 3,047 1,452 8,971 15,086 28,556
5to 10 years 4,610 2,401 15,794 7,786 30,591
After 10 years — 7,883 1,150 2,069 11,102
Fair value 8,657 11,736 25915 24,941 71,249
Gross unrealized gains — — — — —
Gross unrealized losses (1,062) (2,367) (4,766) (3,842) (12,037)
Amortized cost $ 9,719  $ 14,103  $ 30,681 $ 28,783 $ 83,286

As of March 31, 2025, and December 31, 2024, no securities were pledged to secure public deposits or for other purposes as required or permitted by law.

Information pertaining to securities with gross unrealized losses at March 31, 2025 and December 31, 2024, aggregated by investment category and length of time that
individual securities have been in a continuous loss position, is as follows:

Less than 12 Months 12 Months or Longer Total
(Dollars in thousands)

Fair Unrealized Fair Unrealized Fair Unrealized

Value Losses Value Losses Value Losses
March 31, 2025
U.S. government agency obligations $ — S — 8 7,674 $ 866 $ 7,674 $ 866
Municipal obligations — — 11,673 2,417 11,673 2,417
Mortgage-backed residential obligations — — 25,668 4,034 25,668 4,034
Collateralized mortgage obligations = — 25,304 3,212 25,304 3,212
Total $ — $ — 3 70,319 $ 10,529  $ 70,319 $ 10,529
December 31, 2024
U.S. government agency obligations $ — — 8 8,657 $ 1,062 $ 8,657 $ 1,062
Municipal obligations 467 28 11,269 2,339 11,736 2,367
Mortgage-backed residential obligations — — 25915 4,766 25,915 4,766
Collateralized mortgage obligations — — 24,941 3,842 24,941 3,842
Total $ 467 $ 28 % 70,782  $ 12,009 $ 71,249 $ 12,037
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At March 31, 2025 and December 31, 2024, all investment securities were in unrealized loss positions. There were no securities with identified credit losses at March 31,
2025 and December 31, 2024, respectively. Unrealized losses have not been recognized into income because, based on management's evaluation, the decline in fair value is
largely due to increased market rates, temporary market conditions and trading spreads, and, as such, are considered to be temporary by the Bank. In addition, management

has the intent and ability to hold the securities until they mature or they recover their carrying values.

All U.S. government agency obligations, mortgage-based residential obligations and collateralized mortgage obligations are agency-issued or government-sponsored
enterprise issued. Agency-issued securities are generally guaranteed by a U.S. government agency, such as the Government National Mortgage Association. Government-
sponsored enterprises, such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage Association, or the Small Business Administration, have either

a direct or implied guarantee by the U.S. government.

The Bank holds two classifications of municipal bonds, general obligation bonds and revenue bonds. General obligation bonds are backed by the general revenue of the
issuing municipality, while revenue bonds are supported by a specific revenue source. All general obligation and revenue bonds have a bond rating of investment grade by
Standard and Poor's or Moody's Investor Services or are not rated. There have been no declines in investment grades on bonds in a loss position and, as of March 31, 2025,

all municipal bonds are paying as agreed.

There were no sales of securities available-for-sale during the three months ended March 31, 2025 and 2024.

Note 3: Loans and allowance for credit losses

A summary of loans by major category as of March 31, 2025 and December 31, 2024 is as follows:

March 31, 2025

December 31, 2024

First mortgage loans
1-4 family residential $
Multi-family
Commercial
Construction

(Dollars in thousands)

119,409
3,368
4,197
3,651

Total first mortgage loans
Consumer loans

130,625
282

Total loans
Net deferred loan costs
Allowance for credit losses on loans

130,907
650
(1,201)

Total loans, net $

130,356

First mortgage loans serviced for others are not included in the accompanying balance sheets. The unpaid principal balance of these loans totaled $13.8 million and $13.9
million at March 31, 2025 and December 31, 2024, respectively. Custodial escrow balances maintained in connection with the loans serviced were $446,000

and $236,000 at March 31, 2025 and December 31, 2024, respectively.

The accrued interest receivable for loans, net, was $548,000 and $560,000 for March 31, 2025 and December 31, 2024, respectively

In the normal course of business, loans are made by the Bank to directors and officers of the Company and the Bank (related parties). The terms of these loans, including
interest rate and collateral, are similar to those prevailing for comparable transactions with other customers and do not involve more than a normal risk of collectability. At

March 31, 2025 and December 31, 2024, such borrowers were indebted to the Bank in the aggregate amount of $580,000 and $587,000, respectively.
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The following tables present the activity in the allowance for credit losses ("ACL") for the three months ended March 31, 2025 and 2024:

March 31, 2025
1-4 family
residential Multi-family Commercial Construction Consumer Total
(Dollars in thousands)
Three months ended
Beginning balance $ 1,056 $ 37§ 41 $ 65 $ 2 3 1,201
Charge-offs — — — — — —
Recoveries — — — — — —
Net recoveries (charge-offs) — — — — —
Release of provision for credit losses (22) — 3) (20) — (45)
Ending balance $ 1,034 § 37 8 38§ 45 3 2 $ 1,156
March 31, 2024
1-4 family
residential Multi-family Commercial Construction Consumer Total
(Dollars in thousands)

Three months ended
Beginning balance $ 1,094 $ 40 § 37§ 4 3 1 S 1,176
Charge-offs — — — — — —
Recoveries — — — — —
Net recoveries (charge-offs) — — — — — —
(Release of) Provision for credit losses 3) 4) — 7 1 1
Ending balance $ 1,091 $ 36 § 37 § 11 $ 2 S 1,177

The ACL on loans excludes $67,000 and $11,000 of allowance for off-balance sheet exposures as of March 31, 2025 and 2024, respectively, recorded within Other
Liabilities on the Consolidated Balance Sheets. The net release of provision for credit losses for the three months ended March 31, 2025 in the table above excludes a
provision for credit losses of $8,000 related to off balance sheet exposures. The net provision for credit losses for the three months ended March 31, 2024 in the table above
excludes a release of provision for credit losses of $2,000 related to off balance sheet exposures.
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As of March 31, 2025, there was one collateral dependent loan totaling $263,000 in the one to four-family residential loan segment. This loan is collateralized by residential
real estate and has no ACL as of March 31, 2025. There were no other collateral dependent loans as of March 31, 2025. There were no collateral dependent loans as of
December 31, 2024.

The Bank evaluates collectability based on payment activity and other factors. The Bank uses a graded loan rating system as a means of identifying potential problem loans,
as follows:

Pass
Loans in these categories are performing as expected with low to average risk.

Special Mention
Loans in this category are internally designated by management as “watch loans.” These loans are starting to show signs of potential weakness and are closely monitored by
management.

Substandard

Loans in this category are internally designated by management as “substandard.” Generally, a loan is considered substandard if it is inadequately protected by the paying
capacity of the obligors or the current net worth of the collateral pledged. Substandard loans present a distinct possibility that the Bank will sustain losses if such
weaknesses are not corrected.

Doubtful
Loans classified as doubtful have all the weaknesses inherent in those designated as “substandard” with the added characteristic that the weaknesses may make collection or
liquidation in full, on the basis of currently existing facts, highly questionable and improbable.

On an annual basis, or more often if needed, the Bank formally reviews the ratings on commercial loans. In addition, the Bank performs an independent review of a
significant portion of the commercial loan portfolio. Management uses the results of the independent review as part of its annual review process.
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The following tables present the credit risk profile of the Company's loan portfolio based on risk rating category and year of origination as of March 31, 2025 and
December 31, 2024.

As of March 31, 2025
Term loans amortized cost basis by origination year

Revolving
loans
converted
Revolving to term
loans loans
amortized amortized
2025 2024 2023 2022 2021 Prior cost basis cost basis Total
(Dollars in thousands)

1-4 family residential

Pass $ 5083 $§ 17,652 $§ 20897 $§ 12343 $§ 17,709 $§ 41,593 § 4,516 $ — $ 119,793
Special Mention — — — — — — 197 — 197
Substandard — 263 — — — — — 263
Total 1-4 family residential 5,083 17,915 20,897 12,343 17,709 41,593 4,713 — 120,253
Current year-to-date gross

write-offs — — — —
Multi-family

Pass — 513 — — 228 2,594 — — 8 3,335
Special Mention — — — —
Substandard — — — —
Total multi-family — 513 — — 228 2,594 — — 3,335
Current year-to-date gross

write-offs — — — —
Commercial

Pass — — 173 — 95 3,023 721 — 8 4,012
Special Mention — — — — — —
Substandard — — — —
Total commercial — — 173 — 95 3,023 721 — 4,012
Current year-to-date gross

write-offs — — — —
Construction

Pass 244 2,577 98 —
Special Mention — —

Substandard — — — —
Total construction 244 2,577 98 — — — — — 2,919
Current year-to-date gross

write-offs — — — —
Consumer

Pass 6 86 69 54 7 4 — — 8 226
Special Mention — — — —
Substandard — — — —
Total consumer 6 86 69 54 7 4 — — 226
Current year-to-date gross

write-offs — — — — — — — — —
Total

Pass 5,333 20,828 21,237 12,397 18,039 47,214 5,237 — 130,285
Special Mention — — — — — — 197 — 197
Substandard — 263 — — — — — 263
Total 5,333 21,091 21,237 12,397 18,039 47,214 5,434 — 130,745
Current year-to-date gross

write-offs — — — — — — — — —

— — — 8 2,919
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1-4 family residential

Pass

Special Mention

Substandard

Total 1-4 family residential
Current year-to-date gross write-
offs

Multi-family

Pass

Special Mention

Substandard

Total multi-family

Current year-to-date gross write-
offs

Commercial

Pass

Special Mention

Substandard

Total commercial

Current year-to-date gross write-
offs

Construction

Pass

Special Mention

Substandard

Total construction

Current year-to-date gross write-
offs

Consumer

Pass

Special Mention

Substandard

Total consumer

Current year-to-date gross write-
offs

Total

Pass

Special Mention

Substandard

Total

Current year-to-date gross write-
offs

As of December 31, 2024
Term loans amortized cost basis by origination year
Revolving
loans
Revolving converted to
loans term loans
amortized amortized
2024 2023 2022 2021 Prior cost basis cost basis Total
(Dollars in thousands)

20,577  $ 20,986 $ 12,421  $ 18,074  $ 43245 §$ 4,106 $ — 119,409
20,577 20,986 12,421 18,074 43,245 4,106 — 119,409
515 — — 230 2,623 — — 3,368
515 — — 230 2,623 — — 3,368
148 301 — 96 3,158 494 — 4,197
148 301 — 96 3,158 494 — 4,197
3,134 517 — — — — — 3,651
3,134 517 — — — — — 3,651
127 77 58 18 2 — — 282
127 77 58 18 2 — — 282
24,501 21,881 12,479 18,418 49,028 4,600 — 130,907
24,501 21,881 12,479 18,418 49,028 4,600 — 130,907
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The aging of the Bank’s loan portfolio as of March 31, 2025 and December 31, 2024, is as follows:

31-89 Days Greater than
Past Due 90 Days Past Total Past
and Due and Due and Total Loan
Accruing Accruing Non-Accrual  Non-Accrual Current Balance
(Dollars in thousands)
March 31, 2025
1-4 family residential $ 900 $ — 3 263§ 1,163 $ 119,090 $ 120,253
Multi-family — — — — 3,335 3,335
Commercial — — — — 4,012 4,012
Construction — — — — 2,919 2,919
Consumer — — — — 226 226
Total $ 900 §$ — 3 263 § 1,163 $ 129,582 § 130,745
December 31, 2024
1-4 family residential $ 371 $ — 3 — 3 371 $ 119,038  § 119,409
Multi-family — — — — 3,368 3,368
Commercial — — — — 4,197 4,197
Construction — — — — 3,651 3,651
Consumer — — — — 282 282
Total $ 371§ — 3 — $ 371  $ 130,536 $ 130,907

The following table presents the amortized cost basis of loans on nonaccrual status recorded at March 31, 2025, December 31, 2024 and January 1, 2024. There was no
interest recognized on non-accrual loans for the three months ended March 31, 2025 and 2024.

March 31, 2025 December 31, 2024 January 1, 2024
Nonaccrual Nonaccrual Nonaccrual
with no with no with no
Allowance for Total Allowance for Total Allowance for Total
Credit Losses Nonaccrual Credit Losses Nonaccrual Credit Losses Nonaccrual
(Dollars in thousands)
First mortgage loans
1-4 family residential $ 263§ 263 $ — 3 — 3 200 $ 200
Multi-family — — — — — —
Commercial — — — — — —
Construction — — — — — —
Consumer loans — — — — — —
Total loans $ 263 $ 263 $ — — 3 200 $ 200

The Bank may modify loans to borrowers experiencing financial difficulty by providing modifications to repayment terms; more specifically, modifications to loan interest
rates. Management performs an analysis at the time of loan modification. Any reserve required is recorded through a provision to the allowance for credit losses on
loans. There were no modifications on loans to borrowers experiencing financial difficulty during the three months ended March 31, 2025 and 2024.
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Note 4: Deposits
As of March 31, 2025 the scheduled maturities of time deposits are as follows:

For the 12 months ended

March 31, Amount
(Dollars in
thousands)

2026 $ 65,200

2027 9,956

2028 6,553

2029 5,003

2030 and beyond 4,981

Total $ 91,693

In the normal course of business, deposit accounts are held by directors and executive officers of the Company and the Bank (related parties). The terms for these accounts,
including interest rates, fees, and other attributes, are similar to those prevailing for comparable transactions with other customers and do not involve more than the normal
level of risk associated with deposit accounts. At March 31, 2025 and December 31, 2024, total deposits held by directors and officers of the Company and the Bank were
$869,000 and $1.1 million, respectively.
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Note 5: Other Borrowings

There were no additional borrowings made during the three months ended March 31, 2025 and March 31, 2024. In June 2023, the Company borrowed $5.0 million from the
FHLB Chicago at a rate of 4.78% for 24 months, payable on June 20, 2025.

The following table shows certain information regarding our borrowings at or for the dates indicated:

For the three months ended
March 31,
2025 2024
(Dollars in thousands)

FHLB of Chicago advances and other borrowings:

Average balance outstanding $ 5,000 $ 5,000
Maximum amount outstanding at any month-end during the period 5,000 5,000
Average interest rate during the period 4.8% 4.8%
March 31, 2025 December 31, 2024
(Dollars in thousands)
Balance outstanding at end of period 5,000 5,000
Weighted average interest rate at end of period 4.8% 4.8%

The eligible borrowings are collateralized by $105.1 million and $103.8 million of first mortgage loans under a blanket lien arrangement at March 31, 2025 and December
31, 2024, respectively.

The following table shows the outstanding advances, additional borrowing capacity and total borrowing capacity from the FHLB Chicago at the dates presented.

March 31, 2025 December 31, 2024
(Dollars in thousands)
Outstanding advances $ 5,000 $ 5,000
Additional borrowing capacity 74,079 73,094
Total borrowing capacity $ 79,079 $ 78,094

Additionally, at March 31, 2025 and December 31, 2024, we had a $10.0 million federal funds line of credit with BMO Harris Bank, none of which was drawn at March 31,
2025 and December 31, 2024.
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Note 6: Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. Fair
value measurements must maximize the use of observable inputs and minimize the use of unobservable inputs. There is a hierarchy of three levels of inputs that may be
used to measure fair value:

Level 1 Quoted prices in active markets for identical assets or liabilities

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted prices in markets that are not active; or other
inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or liabilities

Level 3 Unobservable inputs supported by little or no market activity and are significant to the fair value of the assets or liabilities
An asset’s fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value measurement.

Following is a description of the valuation methodologies used for assets measured at fair value. There have been no changes in the methodologies used at March 31, 2025
or December 31, 2024.

Securities available for sale (Recurring)

Where quoted market prices are available in an active market, securities such as U.S. Treasuries, would be classified within Level 1 of the valuation hierarchy. If quoted
market prices are not available, then fair values are estimated by using quoted prices of securities with similar characteristics or independent asset pricing services and
pricing models, the inputs of which are market-based or independently sourced market parameters, including, but not limited to, yield curves, interest rates, volatilities,
prepayments, defaults, cumulative loss projections and cash flows. Such securities are classified in Level 2 of the valuation hierarchy. In certain cases where Level 1 or
Level 2 inputs are not available, securities would be classified within Level 3 of the hierarchy.

Individually Evaluated (Nonrecurring)

Individually evaluated loans are recorded at fair value on a nonrecurring basis. The fair value of loans is generally based on recent real estate appraisals. These appraisals
may utilize a single valuation approach or a combination of approaches including comparable sales and the income approach. Adjustments are routinely made

in the appraisal process by the independent appraisers to adjust for differences between the comparable sales and income data available. Such adjustments are usually
significant and typically result in a Level 3 classification of the inputs for determining fair value. Non-real estate collateral may be valued using an appraisal, net book value
per the borrower’s financial statements, or aging reports, adjusted or discounted based on management’s historical knowledge, changes in market conditions from the time
of the valuation and management’s expertise and knowledge of the client and client’s business, resulting in a Level 3 fair value classification. Individually evaluated loans
are evaluated on a quarterly basis for additional credit losses and adjusted accordingly.
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The following table presents the Bank’s assets that are measured at fair value on a recurring basis classified under the appropriate level of the fair value hierarchy as of
March 31, 2025 and December 31, 2024:

Fair Value Measurements Using
Fair Value Level 1 Level 2 Level 3
(Dollars in thousands)

March 31, 2025

Securities available-for-sale
U.S. government agency obligations $ 7,674 $ — 3 7,674 $ —
Municipal obligations 11,673 — 11,673 —
Mortgage-backed residential obligations 25,668 — 25,668 —
Collateralized mortgage obligations 25,304 — 25,304 —
Total $ 70,319 $ — 3 70,319 $ =

December 31, 2024

Securities available-for-sale
U.S. government agency obligations $ 8,657 $ — 3 8,657 $ —
Municipal obligations 11,736 — 11,736 —
Mortgage-backed residential obligations 25915 — 25915 —
Collateralized mortgage obligations 24,941 — 24,941 —
Total $ 71,249 $ — 3 71,249 $ =

The Bank may be required, from time to time, to measure certain assets and liabilities at fair value on a nonrecurring basis in accordance with accounting principles
generally accepted in the United States of America. These include assets that are measured at the lower of cost or market that were recognized at fair value below cost at the
end of the period. There were no assets measured at fair value on a nonrecurring basis as of March 31, 2025 and December 31, 2024.
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Note 7: Fair Value of Financial Instruments

Financial instruments are classified within the fair value hierarchy using the methodologies described in Note 6 — Fair Value Measurements. The following disclosures
include financial instruments that are not carried at fair value on the Consolidated Balance Sheets. The calculation of estimated fair values is based on market conditions at a
specific point in time and may not reflect current or future fair values.

Certain financial instruments generally expose the Company to limited credit risk and have no stated maturities or have short-term maturities and carry interest rates that
approximate market. The carrying value of these financial instruments assumes to approximate the fair value of these instruments. These instruments include cash and cash

equivalents, non-interest bearing deposit accounts, time deposits with other financial institutions, FHLB stock, escrow deposits and accrued interest receivable and payable.

The carrying amounts and estimated fair values by fair value hierarchy of certain financial instruments are as follows:

Carrying Estimated
Amount Level 1 Level 2 Level 3 Fair Value
(Dollars in thousands)
March 31, 2025
Financial assets:
Loans, net $ 130,240 $ — 3 — 3 123,350 $ 123,350
Loans held for sale 2,595 — 2,647 — 2,647
Financial liabilities:
Interest-bearing deposits $ 181,006 $ — 3 181,468 $ — 3 181,468
Other Borrowings 5,000 — 4,997 — 4,997
December 31, 2024
Financial assets:
Loans, net $ 130,356 $ — 3 — 3 124,084 $ 124,084
Loans held for sale 1,218 — 1,242 — 1,242
Financial liabilities:
Interest-bearing deposits $ 178,260 $ — 3 178,872  $ — 3 178,872
Other Borrowings 5,000 — 4,999 — 4,999

Note 8: Capital Ratios

The Bank is subject to various regulatory capital requirements administered by the federal banking agencies. Failure to meet minimum capital requirements can initiate
certain mandatory actions by regulators that, if undertaken, could have a direct material effect on the Bank’s financial statements. Under capital adequacy guidelines and the
regulatory framework for prompt corrective action, the Bank must meet specific capital guidelines that involve quantitative measures of the Bank’s assets, liabilities and
certain off-balance-sheet items as calculated under accounting principles generally accepted in the United States of America, regulatory reporting requirements and
regulatory capital standards. The Bank’s capital amounts and classification are also subject to qualitative judgments by the regulators about components, risk weightings and
other factors.

Quantitative measures established by regulatory reporting standards to ensure capital adequacy require the Bank to maintain minimum amounts and ratios (set forth in the
table below) of total and Tier I capital to risk-weighted assets, common equity Tier 1 capital to total risk-weighted assets and of Tier I capital to average assets, as such
individual components and calculations are defined by related standards.

As of March 31, 2025 the most recent notification from the regulators categorized the Bank as well capitalized under the regulatory framework for prompt corrective action.
There are no conditions or events since that notification which management believes have changed the Bank’s category. On November 13, 2019, the federal regulators
finalized and adopted a regulatory capital rule establishing a community bank leverage ratio (“CBLR”), which became effective on January 1, 2020. The intent of CBLR is
to provide a simple alternative measure of capital adequacy for electing qualifying depository institutions and depository institution holding companies, as directed under
the Economic Growth, Relief, and Consumer Protection Act. Under CBLR, if a qualifying depository institution or depository institution holding company elects to use
such measure, such institution or holding company will be considered well capitalized if its ratio of Tier 1 capital to average total consolidated assets (i.e., leverage ratio)
exceeds 9% subject to a limited two quarter grace period, during which the leverage ratio cannot drop 100 basis points below the then applicable threshold, and will not be
required to calculate and report risk-based capital ratios. The Bank elected to begin using CBLR for the first quarter of 2020. Management believes, as of March 31, 2025,
that the Bank met all capital adequacy requirements to which it was subject.
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The Bank’s actual capital amounts and ratios as of March 31, 2025 and December 31, 2024, are presented below:

Minimum Required to be

Actual Well-Capitalized (1)
Amount Ratio Amount Ratio
As of March 31, 2025 (Dollars in thousands)
Tier 1 capital (to Average Assets) $ 64,790 23.11% $ 25,230 >9%
As of December 31, 2024
Tier 1 capital (to Average Assets) $ 64,634 23.53% $ 24,722 >9%

(1) As defined by regulatory agencies. Failure to exceed the leverage ratio thresholds required under CBLR in the future, subject to any applicable grace period, would
require the Bank to return to the risk-based capital ratio thresholds previously utilized under the fully phased-in Basel III Capital Rules to determine capital adequacy.
Note 9: Commitments and Contingencies

In the ordinary course of business, the Bank has various commitments and contingent liabilities that are not reflected in the accompanying financial statements. In the
opinion of management, the ultimate disposition of these matters is not expected to have a material adverse effect on the financial position of the Bank.

Financial Instruments
The Bank does not engage in the use of interest rate swaps or futures, forwards or option contracts.

At March 31, 2025 and December 31, 2024, unused lines of credit and outstanding commitments to originate loans were as follows:

March 31, 2025 December 31, 2024
(Dollars in thousands)
Unused line of credit $ 9,464 $ 8,950
Commitments to originate loans 1,658 1,109
Total commitments $ 11,122 $ 10,059

Concentrations of Credit Risk

The Bank generally originates single-family residential loans within its primary lending area. These loans are secured by the underlying properties.

The Bank maintains its cash in deposit accounts at the Federal Reserve Bank or other institutions, the balances of which may exceed federally insured limits. The Bank has
not experienced any losses in such accounts. The Bank believes it is not exposed to any significant credit risk on cash and cash equivalents.

Interest Rate Risk

The Bank assumes interest rate risk (the risk that general interest rate levels will change) as a result of its normal operations. As a result, fair values of its financial
instruments will change when interest rate levels change, and that change may be either favorable or unfavorable to the Bank. Management attempts to match maturities of
assets and liabilities to the extent believed necessary to minimize interest rate risk. However, borrowers with fixed rate obligations are less likely to prepay in a rising rate
environment and more likely to prepay in a falling rate environment. Conversely, depositors who are receiving fixed rates are more likely to withdraw funds before maturity
in a rising rate environment and less likely to do so in a falling rate environment. Management monitors rates and maturities of assets and liabilities and attempts to
minimize interest rate risk by adjusting terms of new loans and deposits and by investing in securities with terms that mitigate the overall interest rate risk.

Litigation

Due to the nature of its business activities, the Bank is at times subject to legal action which arises in the normal course of business. In the opinion of management, the
ultimate resolution of these matters is not expected to have a material effect on the financial position or results of operations of the Bank.
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Note 10: Earnings Per Share

Basic EPS represents income available to common stockholders divided by the weighted-average number of common shares outstanding during the period. Diluted EPS
reflects the potential dilution that could occur if securities or other contracts to issue common shares (such as stock options) were exercised or converted into additional
common shares that should then share in the earnings of the entity. Diluted EPS is computed by dividing net income attributable to common stockholders by the weighted-

average number of common shares outstanding for the period, plus the effect of potential dilutive common share equivalents.

There were no securities or other contracts that had a dilutive effect for the three months ended March 31, 2025 and 2024, and therefore the weighted average common
shares outstanding used to calculate both basic and diluted EPS are the same. Shares held by the Employee Stock Ownership Plan ("ESOP") that have not been allocated to
employees in accordance with the terms of the ESOP, referred to as "unallocated ESOP shares", are not deemed outstanding for EPS calculations.

Net loss applicable to common shares

Average number of common shares outstanding

Less: Average unallocated ESOP shares

Average number of common shares outstanding used to calculate basic loss per common share

Loss per common share basic and diluted

Three Months Ended March 31,

2025 2024
(Income in thousands)
(328) $ (246)
5,249,137 5,315,261
365,224 388,229
4,883,913 4,927,032
0.07) $ (0.05)

All unallocated ESOP shares have been excluded from the calculation of basic and diluted EPS. Due to the net loss position, all outstanding share option awards are anti-

dilutive and excluded from the computation of diluted earnings per share.
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Note 11: Stock Based Compensation

ESOP

Employees participate in an Employee Stock Ownership Plan ("ESOP"). The ESOP borrowed funds from the Company to purchase 431,836 shares of stock at $10 per
share. The Bank makes discretionary contributions to the ESOP, as well as paying dividends on unallocated shares to the ESOP, and the ESOP uses funds it receives to
repay the loan. When loan payments are made, ESOP shares are allocated to participants based on relative compensation. Participants receive the shares at the end of

employment. Dividends on allocated shares increase participants accounts.

There were no contributions to the ESOP during the first three months of 2025, as the annual loan payment will be made during the fourth quarter. Expense recorded was
$64,000 and $51,000 for the three months ended March 31, 2025 and 2024, respectively, and is recognized over the service period.

Shares held by the ESOP were as follows:

As of March 31,

2025 2024
(Dollars in thousands)
Shares allocated 64,844 43,624
Shares committed for allocation 5,305 5,295
Shares distributed to plan participants (1,597) —
Unallocated 361,687 382,917
Total ESOP shares 430,239 431,836
Fair value of unearned shares as of March 31, 2025 and 2024, respectively $ 4,083 $ 3,653

Fair value of unearned shares is based on a stock price of $11.29 and $9.54 as of March 31, 2025 and 2024, respectively.
Equity Incentive Plan

At the Company's annual meeting of stockholders held on May 24, 2023, stockholders approved the NSTS Bancorp, Inc. 2023 Equity Incentive Plan (“2023 Equity Plan”),
which provides for the granting of up to 755,714 shares (215,918 shares of restricted stock and 539,796 shares available for future grants of stock options) of the Company’s
common stock pursuant to equity awards made under the 2023 Equity Plan.

Stock options granted under the 2023 Equity Plan generally vest in equal annual installments over a service period of five years beginning on the date of grant. The vesting
of the options accelerates upon death, disability or following a change in control of the Company. Stock options are generally granted at an exercise price equal to the fair
value of the Company’s common stock on the grant date based on the closing market price of the Company's common stock on the date of grant, and have an expiration
period of ten years. As of March 31, 2025, the Company has 24,296 shares available for future grants of stock options under the 2023 Equity Plan.

The Company recognizes compensation expense for the fair values of these awards, which have graded vesting, on a straight-line basis over the requisite service period of
the awards. Upon exercise of vested options, management expects to first draw on treasury stock as the source for shares.
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The following is a summary of the Company's stock option activity and related information for the periods presented.

Weighted Average Aggregate Intrinsic

Stock Option Shares Exercise Price Value (1)
Outstanding at December 31, 2023 442,500 $ 9.36

Granted — —

Exercised — —

Forfeited — —

Outstanding at March 31, 2024 442,500 $ 936 $ 80
Exercisable - End of Period 23,000 9.36 4
Outstanding at December 31, 2024 500,500 $ 9.59

Granted — —

Exercised — —

Forfeited 8,000 9.36

Outstanding at March 31, 2025 492,500 $ 959 § 837
Exercisable - End of Period 106,900 9.36 206

(1) Dollars in thousands. The aggregate intrinsic value of outstanding and exercisable options at March 31, 2025 and 2024 were calculated based on the closing market price
of the Company's common stock of March 31, 2025 and 2024 of $11.29 and $9.54, respectively, per share less the exercise price.

Expected future expense relating to the non-vested options outstanding as of March 31, 2025 is $1.2 million over a weighted average period of 3.4 years. As of March 31,
2025, the Company had 492,500 in outstanding stock options with a weighted average remaining life of 8.0 years outstanding.
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Restricted shares granted under the 2023 Equity Plan generally vest in equal annual installments over a service period of five years beginning on the date of grant. The
vesting of the awards accelerates upon death, disability or following a change in control of the Company. The product of the number of shares granted and the grant date
closing market price of the Company’s common stock determines the fair value of restricted shares under the 2023 Equity Plan. Management recognizes compensation
expense for the fair value of restricted shares on a straight-line basis over the requisite service period.

As of March 31, 2025, the Company has 14,018 shares of restricted stock available for future grants under the 2023 Equity Plan.

The following is a summary of the status of the Company's restricted shares as of and for the periods presented.

‘Weighted Average
Grant Date Fair

Restricted Stock Shares Value

Nonvested balance as of December 31, 2023 178,000 $ 9.36
Granted — —
Vested — —
Forfeited — —
Nonvested balance as of March 31, 2024 178,000 $ 9.36
Nonvested balance as of December 31, 2024 151,740 $ 9.57
Granted — —
Vested — —
Forfeited 2,000 9.36
Nonvested balance as of March 31, 2025 149,740 $ 9.57

Expected future expense related to the non-vested restricted shares outstanding as of period end is $1.2 million over a weighted average period of 3.4 years.
The following table presents the stock based compensation expense for the periods presented.

Three Months Ended March 31,

2025 2024
(Dollars in thousands)
Stock option expense $ 73 S 79
Restricted stock expense 84 83
Total stock based compensation expense $ 157  § 162
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

This section is intended to assist in the understanding of our financial performance through a discussion of our financial condition as of March 31, 2025 and as compared to
our financial condition as of December 31, 2024, and our results of operations for the three months ended March 31, 2025 and 2024. This section should be read in
conjunction with the unaudited interim consolidated financial statements and notes thereto appearing in Part I, Item 1 of this Quarterly Report on Form 10-Q.

Forward-Looking Statements

” “project,” “believe,” “intend,” “anticipate,” 7

This filing contains forward-looking statements, which can be identified by the use of words such as “estimate, seek,”

“expect” and words of similar meaning. These forward-looking statements include, but are not limited to:

plan,

° statements of our goals, intentions and expectations;

. statements regarding our business plans, prospects, growth and operating strategies;
. statements regarding the quality of our loan and investment portfolios; and

° estimates of our risks and future costs and benefits.

These forward-looking statements are based on current beliefs and expectations of our management and are inherently subject to significant business, economic and
competitive uncertainties and contingencies, many of which are beyond our control. In addition, these forward-looking statements are subject to assumptions with respect to
future business strategies and decisions that are subject to change.
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The following factors, among others, could cause actual results to differ materially from the anticipated results or other expectations expressed in the forward-looking
statements:

° general economic conditions, either nationally or in our market areas, that are different than expected;

° changes in the level and direction of loan delinquencies and charge-offs and changes in estimates of the adequacy of the allowance for credit losses;

] fluctuations in real estate values and both residential and commercial real estate market conditions;

. inflation and changes in the interest rate environment that reduce our margins and yields, reduce the fair value of financial instruments or reduce the

origination levels in our lending business, or increase the level of defaults, losses and prepayments on loans;
° our ability to manage our liquidity and to access cost-effective funding, including significant fluctuations in our deposit accounts;

° major catastrophes such as tornadoes, floods or other natural disasters, the related disruption to local, regional and global economic activity and
financial markets, and the impact that any of the foregoing may have on us and our customers and other constituencies;

. further data processing and other technological changes that may be more difficult or expensive than expected;

. success or consummation of new business initiatives may be more difficult or expensive than expected;

° interruptions involving information technology and communications systems of service providers;

° breaches or failures of information security controls or cyber-related incidents;

° demand for loans and deposits in our market area;

° our ability to continue to implement our business strategies;

° competition among depository and other financial institutions;

° adverse changes in the securities markets;

° changes in laws or government regulations or policies affecting financial institutions, including changes in regulatory fees and capital requirements;
° our ability to manage market risk, credit risk and operational risk in the current economic conditions;

° our ability to enter new markets successfully and capitalize on growth opportunities;

° our ability to successfully integrate any assets, liabilities, customers, systems and management personnel we may acquire into our operations and our

ability to realize related revenue synergies and cost savings within expected time frames and any goodwill charges related thereto;
. changes in consumer spending, borrowing and savings habits;

° changes in accounting policies and practices, as may be adopted by the bank regulatory agencies, the Financial Accounting Standards Board, the
Securities and Exchange Commission or the Public Company Accounting Oversight Board;

° our ability to hire and retain key employees and our reliance on our executive officers; and

. our compensation expense associated with equity allocated or awarded to our employees.
Because of these and other uncertainties, our actual future results may be materially different from the results indicated by these forward-looking statements. Except as
required by applicable law or regulation, we do not undertake, and we specifically disclaim any obligation, to update any forward-looking statements to reflect events or

circumstances after the date of such statements or to reflect the occurrence of anticipated or unanticipated events.
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General

On January 18, 2022, NSTS Bancorp, Inc. (“the Company”) became the holding company for North Shore Trust and Savings (“the Bank”) when North Shore MHC
completed its conversion into the stock holding company form of organization. Shares of the Company's common stock began trading on January 19, 2022 on the Nasdaq
Capital Market under the trading symbol “NSTS.”

NSTS Bancorp, Inc.

NSTS Bancorp, Inc. is a Delaware corporation which was incorporated in September 2021. As a savings and loan holding company, NSTS Bancorp, Inc. is regulated by the
Board of Governors of the Federal Reserve System (“Federal Reserve Board”). The Company’s primary business activities relate to owning all of the outstanding shares of
capital stock of the Bank.

The unaudited financial statements and other financial information contained in this Quarterly Report on Form 10-Q should be read in conjunction with NSTS Bancorp,
Inc.'s Consolidated Financial Statements and footnotes thereto included in the Company's Annual Report on Form 10-K for the year ended December 31, 2024.

North Shore Trust and Savings

North Shore Trust and Savings, a federally-chartered stock savings institution, was established in 1921 as North Shore Building and Loan, an Illinois-chartered institution.
The Bank is a wholly owned subsidiary of NSTS Bancorp, Inc., and operates as a traditional savings institution focused primarily on serving the banking needs of customers
in our market area of Lake County, Illinois and adjacent communities. We operate from our headquarters and main banking office in Waukegan, Illinois, as well as two
additional full-service branch offices located in Waukegan and Lindenhurst, Illinois, respectively. We also have three loan production offices in Chicago, Aurora and
Plainfield, Illinois. Our primary business activity is attracting deposits from the general public and using those funds to originate one- to four-family residential mortgage
loans and purchase investments. We are subject to comprehensive regulation and examination by the Office of the Comptroller of the Currency (the “OCC”).

Our Business and Franchise

For over 100 years, we have served Lake County, Illinois and the surrounding communities. We have established deep ties to the community and developed customer
relationships which have spanned generations. We pride ourselves in matching our products and services to the needs of the community.

North Shore Trust and Savings is primarily engaged in attracting deposits from the general public and using those funds to invest in loans and securities. Our principal
sources of funds are customer deposits, repayments of loans, maturities of investments and funds borrowed from outside sources such as the Federal Home Loan

Bank of Chicago (“FHLB”). These funds are primarily used for the origination of loans, including one- to four-family residential first mortgage loans, commercial real
estate mortgage loans, multi-family residential mortgage loans, one- to four- family residential construction loans and consumer loans. North Shore Trust and Savings
derives its income principally from interest earned on loans and investment securities, the gain on sale of mortgage loans sold into the secondary mortgage market, and, to a
lesser extent, from fees received in connection with the origination of loans, service charges on deposit accounts and for other services. We invest in bank owned life
insurance (“BOLI”) to provide us with a funding source for our benefit plan obligations. BOLI also generally provides us noninterest income that is non-taxable. North
Shore Trust and Savings’ primary expenses are interest expense on deposits and borrowings and general operating expenses.

Our business strategy is to continually enhance our products and services with a focus on one- to four- family residential first mortgage loans, and to maintain our holdings
of commercial real estate and multi-family residential real estate loans. Our traditional lending market is centered in our retail branch area of Lake County,

Illinois. We are also an active originator of residential home loans in Lake County, Illinois as well as other counties in the greater Chicagoland area, as well as Kenosha
County in Wisconsin. We established a loan production office in Chicago, Illinois in 2016 and two additional loan production offices in Aurora and Plainfield, Illinois in
2023, to originate loans outside of our branch network in a more densely populated metropolitan area, which we believe benefits us geographically. The lending team
originates loans as Oak Leaf Community Mortgage, powered by North Shore Trust and Savings.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial condition and results of operations is based upon our condensed consolidated unaudited interim financial statements for the
three months ended March 31, 2025 and 2024, which have been prepared in accordance with U.S. GAAP. The preparation of these financial statements requires us to make
estimates, judgments and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of income and expenses during the reporting periods. On an ongoing basis, we evaluate our estimates and assumptions. Our
actual results could differ from these estimates.

Of the significant accounting policies used in the preparation of our consolidated financial statements, we have identified certain items as critical accounting policies based
on the associated estimates, assumptions, judgments and complexity. See “Management’s Discussion and Analysis of Financial Condition and Results of Operations—

Critical Accounting Policies” in our Annual Report on Form 10-K for the year ended December 31, 2024.
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Overview

This discussion is intended to focus on certain financial information regarding our consolidated company and may not contain all the information that is important to the
reader. The purpose of this discussion is to provide the reader with a more thorough understanding of our financial statements. As such, this discussion should be read
carefully and in conjunction with the consolidated financial statements and accompanying notes contained elsewhere in this report.

Our results of operations depend, to a large extent, on net interest income, which is the difference between the income earned on our loan and investment portfolios and
interest expense on deposits and borrowings. Our net interest income is largely determined by our net interest spread, which is the difference between the average yield
earned on interest-earning assets and the average rate paid on interest-bearing liabilities, and the relative amounts of interest-earning assets and interest-bearing liabilities.
Results of operations are also affected by our provisions for credit losses, fee income and other noninterest income and noninterest expense. Noninterest expense principally
consists of compensation, office occupancy and equipment expense, data processing, advertising and business promotion and other expenses. We expect that our noninterest
expenses will increase as we grow and expand our operations. Our results of operations and financial condition are also significantly affected by general economic and
competitive conditions, particularly changes in interest rates, changes in accounting guidance, government policies and actions of regulatory authorities.

Average Balances, Net Interest Income, and Yields Earned and Rates Paid. The following table shows for the periods indicated the total dollar amount of interest
from average interest-earning assets and the resulting yields, as well as the interest expense on average interest-bearing liabilities, expressed both in dollars and rates, and
the net interest margin. All average balances are based on daily balances. The table also reflects the yields on the Company’s interest-earning assets and costs of interest-
bearing liabilities for the periods shown.

28




Table of Contents

For the Three Months Ended March 31,

2025 2024
Average Average
Outstanding Average Yield/ Outstanding Average Yield/
Balance Interest Rate Balance Interest Rate
(Dollars in thousands)

Interest-earning assets:
Loans, net $ 133,903 1,800 5.38% $ 125,335 1,475 4.71%
Federal funds sold and interest-bearing deposits
in other banks 53,040 508 3.83% 33,179 417 5.03%
Time deposits with other financial institutions 1,494 18 4.82% 1,991 23 4.62%
Securities available for sale 70,897 415 2.34% 80,685 481 2.38%
FHLB stock 585 9 6.15% 550 9 6.55%

Total interest-earning assets 259,919 2,750 4.23% 241,740 2,405 3.98%
Noninterest-earning assets 20,191 19,638

Total assets $ 280,110 $ 261,378
Interest-bearing liabilities:
Interest-bearing demand $ 16,699 2 0.05% $ 15,128 2 0.05%
Money market 28,924 45 0.62% 31,697 50 0.63%
Savings 41,903 15 0.14% 41,614 16 0.15%
Time deposits 91,599 797 3.48% 73,812 572 3.10%
Total interest-bearing deposits $ 179,125 859 1.92% $ 162,251 640 1.58%
Other borrowings 5,000 60 4.80% 5,000 60 4.80%

Total interest-bearing liabilities 184,125 919 2.00% 167,251 700 1.67%
Noninterest-bearing liabilities 19,386 17,159

Total liabilities $ 203,511 $ 184,410
Equity 76,599 76,968

Total liabilities and equity $ 280,110 $ 261,378
Net interest income 1,831 1,705
Interest rate spread(l) 2.23% 2.31%
Net interest-earning assets(2) $ 75,794 $ 74,489
Net interest margin(3) 2.82% 2.82%
Average interest-earning assets to average-
interest bearing liabilities 141.16% 144.54%

(1) Equals the difference between the yield on average earning-assets and the cost of average interest-bearing liabilities.
(2) Equals total interest-earning assets less total interest-bearing liabilities.

(3) Equals net interest income divided by average interest-earning assets.
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COMPARISON OF OPERATING RESULTS FOR THE THREE MONTHS ENDED MARCH 31, 2025 AND 2024

General. For the quarter ended March 31, 2025, we had a net loss of $328,000, compared to a net loss of $246,000 for the quarter ended March 31, 2024. The increase in
net loss for the quarter ended March 31, 2025 is due an increase in noninterest expenses, partially offset by an increase in net interest income.

Net Interest Income. Net interest income increased $126,000, to $1.9 million for quarter ended March 31, 2025 compared to $1.7 million for the quarter ended March 31,
2024. Our interest rate spread decreased to 2.23% for the quarter ended March 31, 2025 from 2.31% for the quarter ended March 31, 2024. Our net interest margin remained
at 2.82% for the quarters ended March 31, 2025 and 2024. The decrease in interest rate spread is driven by an increased average balance of higher earning interest-bearing
liabilities, specifically interest-bearing deposits, as a percentage of total assets.

Average interest-earning assets of $259.9 million for the quarter ended March 31, 2025 increased $18.2 million compared to $241.7 million for the quarter ended March
31, 2024. The increase in average earning assets was driven by an increase in loans and interest-bearing deposits at other banks, funded by an increase in average deposit
balances during the period and reduction in investment securities. The average outstanding balance of loans, net increased to $133.9 million for the quarter ended March 31,
2025, an increase of $8.6 million from $125.3 million for the quarter ended March 31, 2024. Additionally, the average yield earned on those loans outstanding increased 67
basis points to 5.38% for the quarter ended March 31, 2025. This increase is a result of an overall increase in market rates on mortgage loans originated during 2024 and still
in our portfolio, as well as an increased loan demand for specialty portfolio products which are originated at higher interest rates and with additional origination fees.

The cost of interest-bearing liabilities increased 33 basis points for the quarter ended March 31, 2025 compared to the quarter ended March 31, 2024. The net increase in
our funding costs was primarily due to an increase in rates earned on time deposit accounts to remain competitive with the local market. The average yield on time deposits

for the quarter ended March 31, 2025 was 3.48%. Over the next 12 months $52.2 million of time deposits with rates greater than 3.0% are scheduled to mature.

Provision for Credit Losses. During the quarter ended March 31, 2025, we recorded a reversal of provision for credit losses of $37,000, comprised of $45,000 reversal of
provision for credit losses on loans and $8,000 provision for credit losses related to unfunded commitments.

We will continue to assess and evaluate the estimated future credit loss impact of current market conditions in subsequent reporting periods, which will be highly
dependent on credit quality, macroeconomic forecasts and conditions, as well as the composition of our loan and available-for-sale securities portfolios.
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Noninterest Income. The following table shows the components of noninterest income for the periods presented.

Three months ended March 31,

Noninterest income: 2025 2024
(Dollars in thousands)

Gain on sale of mortgage loans $ 189 $ 156
Rental income on office building 16 16
Service charges on deposits 59 61
Increase in cash surrender value of BOLI 56 53
Other non-interest income 14 26

Total noninterest income $ 334§ 312

For the quarter ended March 31, 2025 compared to the same period ended March 31, 2024, noninterest income increased $22,000 to $334,000. The increase was driven
by an increase in the gain on sale of mortgage loans during the quarter ended March 31, 2025. Gain on sale of mortgage loans increased $33,000, from $156,000 to
$189,000 for the quarter ended March 31, 2025 compared to the quarter ended March 31, 2024. The increase in gain on sale of mortgages was primarily the result of an
overall increase in total mortgage loans originated during the period. During the quarter ended March 31, 2025, we sold 31 loans totaling $9.9 million for a gain on sale of
$189,000. During the quarter ended March 31, 2024, we sold 26 loans totaling $6.3 million for a gain on sale of $156,000. Management continues to look for opportunities
and markets to sell loans as we continue to see increased loan production compared to prior years.

Noninterest Expense. The following table shows the components of noninterest expense for the periods presented.

Three months ended March 31,

Noninterest expense: 2025 2024
(Dollars in thousands)

Salaries and employee benefits $ 1,533 § 1,374
Equipment and occupancy 224 214
Data processing 222 195
Professional services 136 111
Advertising 42 84
Supervisory fees and assessments 38 36
Loan expenses 92 30
Deposit expenses 68 54
Director Fees 48 48
Other non-interest expense 127 118

Total noninterest expense $ 2,530 $ 2,264

Noninterest expenses increased $266,000 for the quarter ended March 31, 2025, compared to the quarter ended March 31, 2024. The increase in noninterest expenses was
primarily driven by increases in salaries and employee benefits and loan expenses. The average number of employees increased to 52 for the quarter ended March 31, 2025
compared to 46 for the quarter ended March 31, 2024. The increase in headcount is based on additional hires during 2024 to supplement the lending team as operations
continue to expand. Loan expenses increased as a result of an increase in loan originations during the periods. Additionally, the Bank recorded a provision for recourse
reserve related to the loans sold into the secondary market due to an increase in the volume of loans sold over the past 4 quarters.

Provision for Income Tax Expense (Benefit). There was no provision for income tax expense recorded during the three months ended March 31, 2025 and 2024.
Management estimates a taxable net loss for the year ended December 31, 2025 due to non-taxable income, such as income on tax exempt municipal securities and BOLL

During the quarter ended March 31, 2025, management assessed the available positive and negative evidence to estimate whether sufficient future taxable income will be
generated to permit use of the existing net operating losses. A significant piece of objective negative evidence evaluated is the cumulative taxable loss incurred over the
three-year period ended March 31, 2025. Such objective evidence limits the ability to consider other subjective evidence, such as our projections for future growth. On the
basis of this evaluation, as of March 31, 2025, management maintained the full valuation allowance against the federal net operating losses and net deferred tax assets to
recognize only the portion of the deferred tax asset that is more likely than not to be realized. The amount of the deferred tax asset considered realizable, however, could be
adjusted.
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COMPARISON OF FINANCIAL CONDITION AT MARCH 31, 2025 AND DECEMBER 31, 2024

At March 31, At December 31,
2025 2024
(Dollars in thousands)

Selected Consolidated Financial Condition Data:

Cash and cash equivalents $ 57,454 $ 53,481
Securities available for sale 70,319 71,249
FHLB stock 585 585
Loans held for sale 2,595 1,218
Loans, net 130,240 130,356
Total assets 282,700 278,688
Total deposits 193,684 190,156
Total equity $ 77,462 $ 76,490

Total Assets. Total assets increased $4.0 million to $282.7 million as of March 31, 2025 compared to $278.7 million at December 31, 2024. The increase was driven by an
increase in cash and cash equivalents, funded by an increase in demand and NOW checking accounts.

Cash and cash equivalents. Cash and cash equivalents increased $4.0 million to $57.5 million as of March 31, 2025, from $53.5 million at December 31, 2024. The
increase in cash was driven by an increase in the demand and NOW checking accounts. During the quarter ended March 31, 2025, the Bank received a large deposit into a
customer account that is expected to be partially withdrawn prior to the end of the year. Currently, the Bank holds a majority of the cash on hand at the Federal Reserve
Bank of Chicago, earning 4.40%, to keep the funds available for increasing loan demand. Management continues to actively monitor our liquidity position on a daily basis
and maintain levels of liquid assets deemed adequate.

Securities Available for Sale. Securities available-for-sale decreased to $70.3 million as of March 31, 2025, compared to $71.2 million at December 31, 2024. There were
no purchases or sales of securities available-for-sale during the quarter ended March 31, 2025. During the quarter ended March 31, 2025, the Bank received principal
payments of $1.3 million, had maturities of $1.0 million, had net premium amortization and discount accretion of $121,000 and had a decrease in the unrealized loss on the
portfolio of $1.5 million.

As of March 31, 2025, the securities available for sale portfolio included an unrealized loss position of $10.5 million, or 13.0% of the total book value of the portfolio.
Management monitors the portfolio for credit losses and believes that the decline in value does not presently represent realized losses and is due to market volatility and
increased market interest rates. While the Bank does not currently intend to sell securities in a loss position, management may consider the opportunity to reposition the
investment securities portfolio in the future.

Loans held for sale. Our loans held for sale increased $1.4 million to $2.6 million at March 31, 2025 compared to $1.2 million at December 31, 2024. The increase was
primarily due to timing of originations and sales. The Bank originated $1.2 million of loans held for sale on March 31, 2025, which were subsequently sold on April 8,
2025. During the quarter ended March 31, 2025, the Bank originated $11.3 million in loans held for sale.

Loans, net. Our loans, net, decreased by $116,000 to $130.2 million at March 31, 2025 compared to $130.4 million at December 31, 2024. The Bank originated $6.0
million in loans to be held in the portfolio during the quarter ended March 31, 2025 and had loan principal payments and payoffs of $6.0 million. In an effort to continue to
grow loan originations, the Bank hired one additional mortgage loan originator during the quarter ended March 31, 2025 and has hired another mortgage loan originator that
started in April 2025.

As of March 31, 2025, the allowance for credit losses on loans (“ACL”) totaled $1.2 million, a decrease of $45,000 compared to December 31, 2024. The decrease in the
ACL is driven by a reduction in proxy rates and positive economic factors such as a lower inflation rate and stable unemployment rates. As of March 31, 2025, there were
two loans individually assessed, of which neither had credit losses identified. As of March 31, 2025, the Bank had one non-accrual loan and three loans past due greater than
30 days. The Bank actively monitors the loan portfolio for signs of weakening credit quality, noting as of March 31, 2025 the portfolio remains of high quality with limited
credit concerns.

Deposits. Total deposits increased $3.5 million to $193.7 million at March 31, 2025 compared to $190.2 million at December 31, 2024. As mentioned earlier, the increase
in deposits was driven by one large deposit into a customer account, totaling $3.0 million. The Bank is actively working with the customer to retain the funds. Management

continues to actively monitor the deposit balances and interest rates offered to maintain an adequate level of liquidity.

Total Equity. Total equity increased $1.0 million to $77.5 million at March 31, 2025. The increase is primarily due to a decrease in the unrealized loss position on the
securities available-for-sale portfolio during the quarter ended March 31, 2025 and partially offset by the net loss.
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Asset Quality

The following table sets forth certain information with respect to our nonperforming assets. The increase in non-accrual loans from December 31, 2024 to March 31, 2025

was the result of one loan moving to non-accrual during the period.

Nonaccrual loans

Loans 90+ days past due and accruing
Total non-performing loans

Other real estate owned, net

Total non-performing assets

Asset Quality Ratios: (1)

Non-accrual loans as a percent of total loans outstanding

Non-performing assets as a percent of total assets

Allowance for credit losses on loans as a percent of total loans outstanding
Allowance for credit losses on loans as a percent of non-performing loans(2)
Net charge-offs (recoveries) to average loans receivable

(1) Asset quality ratios and capital ratios are end of period ratios, except for net charge-offs to average loans receivable.
(2) Non-performing loans consist of non-accrual loans and loans that are 90 or more days past due and still accruing.

At March 31, At December 31,
2025 2024
(Dollars in thousands)
263§ —
263 —
263§ —
0.20% —%
0.09% —%
0.88% 0.92%
439.54% —%
—% —%

The allowance for credit losses on loans as a percentage of total loans was 0.88% and 0.92% as of March 31, 2025 and December 31, 2024, respectively.
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Liquidity and Capital Resources

The Bank maintains levels of liquid assets deemed adequate by management. We adjust our liquidity levels to fund deposit outflows, repay our borrowings, and to fund
loan commitments. We also adjust liquidity, as appropriate, to meet asset and liability management objectives.

Liquidity describes our ability to meet the financial obligations that arise in the ordinary course of business. Liquidity is primarily needed to meet the borrowing and
deposit withdrawal requirements of our customers and to fund current and planned expenditures. Our primary sources of funds are deposits, principal and interest payments
on loans and securities, and proceeds from maturities of securities. We also have the ability to borrow from the FHLB of Chicago and a $10.0 million unsecured Fed Funds
line of credit with BMO Harris Bank. At March 31, 2025, we had one outstanding advance from the FHLB of Chicago totaling $5.0 million and had the capacity to borrow
approximately $74.1 million additional from the FHLB of Chicago. Additionally, we had no outstanding balance under our $10.0 million federal funds line of credit with
BMO Harris Bank.

While maturities and scheduled amortization of loans and securities are predictable sources of funds, deposit flows and loan prepayments are greatly influenced by
general interest rates, economic conditions, and competition. Our most liquid assets are cash and short-term investments. The levels of these assets are dependent on our
operating, financing, lending, and investing activities during any given period.

Our cash flows are comprised of three primary classifications: cash flows from operating activities, investing activities, and financing activities. Net cash (used in)
provided by operating activities was $(2.7) million and $92,000 for the three months ended March 31, 2025 and 2024, respectively. Net cash provided by (used in) investing
activities, which consists primarily of net change in loans receivable and net change in investment securities, was $2.4 million and $(5.0) million for the three months ended
March 31, 2025 and 2024, respectively, with the decrease in cash used in 2025 driven by a decrease in the the loan portfolio. Net cash provided by financing activities,
consisting primarily of the activity in deposit accounts was $4.2 million and $9.9 million for the three months ended March 31, 2025 and 2024, respectively.

We are committed to maintaining a strong liquidity position. We monitor our liquidity position on a daily basis. We anticipate that we will have sufficient funds to meet
our current funding commitments. Time deposits that are scheduled to mature in less than one year from March 31, 2025, totaled $65.2 million. Based on our deposit
retention experience and current pricing strategy we anticipate that a significant portion of maturing time deposits will be retained. However, if a substantial portion of these
deposits is not retained, we may utilize FHLB of Chicago advances or raise interest rates on deposits to attract new accounts, which may result in higher levels of interest
expense.

As of March 31, 2025, the Bank was well capitalized under the regulatory framework for prompt corrective action. During the year ended December 31, 2020, the Bank
elected to begin using the CBLR. Under CBLR, if a qualifying depository institution or depository institution holding company elects to use such measure, such institution
or holding company will be considered well capitalized if its ratio of Tier 1 capital to average total consolidated assets (i.e., leverage ratio) exceeds 9%, subject to a limited
two quarter grace period, during which the leverage ratio cannot go 100 basis points below the then applicable threshold, and will not be required to calculate and report
risk-based capital ratios. North Shore Trust and Savings’ Tier 1 capital to Average Assets was 23.11% and 23.53% at March 31, 2025 and December 31, 2024, respectively.

Commitments. At March 31, 2025, we had $1.7 million of outstanding commitments to originate loans. Our total letters and lines of credit and unused lines of credit
totaled $9.5 million at March 31, 2025. The following table summarizes our outstanding commitments to originate loans and to advance additional amounts pursuant to
outstanding letters of credit, lines of credit and undisbursed construction loans at March 31, 2025.

Total Amounts
Committed at Amount of Commitment Expiration — Per Period
March 31, 2025 To 1 Year 1-3 Years 4-5 Years After S Years
(Dollars in thousands)
Unused line of credit $ 9,464 $ 835 $ 369 $ 751  $ 7,509
Commitments to originate loans 1,658 1,658 — — —
Total commitments $ 11,122 $ 2,493 $ 369 $ 751 $ 7,509
Cash Obligations. The following table summarizes our cash obligations at March 31, 2025.
Total at Payments Due By Period
March 31, 2025 To 1 Year 1-3 Years 4-5 Years After 5 Years
(Dollars in thousands)
Time deposits $ 91,693 $ 65,200 $ 16,509 $ 9,984 $ —
FHLB advances 5,000 5,000 — — —
Total contractual obligations $ 96,693 $ 70,200 $ 16,509 § 9,984 $ —
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Impact of Inflation and Changing Prices

The consolidated financial statements and the accompanying notes presented elsewhere in this document have been prepared in accordance with U.S. GAAP, which
generally requires the measurement of financial position and operating results in terms of historical dollars without considering the change in the relative purchasing power
of money over time and due to inflation. Unlike most industrial companies, virtually all of our assets and liabilities are monetary in nature. As a result, interest rates have a
greater impact on our performance than inflation. Interest rates do not necessarily move in the same direction or to the same extent as the prices of goods and services.

Changes in Accounting Principles

In March 2024, the FASB issued ASU No. 2024-01, “Compensation—Stock Compensation (Topic 718): Scope Applications of Profits Interests and Similar Awards”
(ASU 2024-01). ASU 2024-01 adds an example to Topic 718 which illustrates how to apply the scope guidance to determine whether profits interests and similar awards
should be accounted for as share-based payment arrangements under Topic 718 or under other U.S. GAAP. ASU 2024-01 is effective for annual periods beginning after
December 15, 2025, although early adoption is permitted. Upon adoption, ASU 2024-01 is not expected to have an impact on the Company’s consolidated balance sheets or
consolidated statements of income.

On December 14, 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures”. The amendments require that public
business entities on an annual basis (1) disclose specific categories in the rate reconciliation, and (2) provide additional information for reconciling items that meet a
quantitative threshold (if the effect of those reconciling items is equal to or greater than 5 percent of the amount computed by multiplying pretax income (or loss) by the
applicable statutory income tax rate). The amendments require that all entities disclose on an annual basis the following information about income taxes paid: (1) The
amount of income taxes paid (net of refunds received) disaggregated by federal (national), state, and foreign taxes, and (2) The amount of income taxes paid (net of refunds
received) disaggregated by individual jurisdictions in which income taxes paid (net of refunds received) is equal to or greater than 5 percent of total income taxes paid (net
of refunds received). The amendments also require that all entities disclose the following information: (1) Income (or loss) from continuing operations before income tax
expense (or benefit) disaggregated between domestic and foreign, and (2) Income tax expense (or benefit) from continuing operations disaggregated by federal (national),
state, and foreign. The ASU is effective for public business entities for annual periods beginning after December 15, 2024. Early adoption is permitted for annual financial
statements that have not yet been issued or made available for issuance. The amendments should be applied on a prospective basis. Retrospective application is permitted.
The Company will adopt this ASU, and does not expect the amendments to have a material impact to the annual financial statements of the Company.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Not required for smaller reporting companies.
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ITEM 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and procedures that are designed to provide assurance that the information required to be disclosed in the reports filed or submitted under
the Securities Exchange Act of 1934 is recorded, processed, summarized, and reported within the time periods specified in the rules and forms of the SEC. Under the
supervision and with the participation of our management, including our principal executive officer and principal financial officer, we evaluated the effectiveness of the
design and operation of our disclosure controls and procedures (as defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of the end of the period covered by
this report. Based upon that evaluation, the principal executive officer and principal financial officer concluded that, as of March 31, 2025, our disclosure controls and
procedures were effective to provide reasonable assurance that the information required to be disclosed by the Company in the reports it files or submits under the Exchange
Act is recorded, processed, summarized and reported within the time periods specified in the rules and forms of the SEC and is accumulated and communicated to the
Company's management, including our principal executive officer and our principal financial officer, as appropriate, to allow timely decisions regarding required

disclosure.

There were no changes in our internal control over financial reporting during the quarter ended March 31, 2025, that have materially affected, or are reasonably likely to
materially affect, our internal control over financial reporting.

PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are not presently involved in any legal proceedings of a material nature. From time to time, we are subject to various legal actions arising in the normal course of our
business. In the opinion of management, the resolution of these legal actions is not expected to have a material adverse effect on our financial condition, results of
operations or cash flows.

ITEM 1A. RISK FACTORS

Not required for smaller reporting companies.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Issuer Purchases of Equity Securities

There were no repurchases made during the quarter ended March 31, 2025.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Not Applicable.

ITEM 4. MINE SAFETY DISCLOSURES

Not Applicable.

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

31.1 Certification pursuant to Rule 13a-14(a)_of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, of
Steven G. Lear, President and Chief Executive Officer.

31.2 Certification pursuant to Rule 13a-14(a)_of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, of
Carissa H. Schoolcraft, Chief Financial Officer.

32.1 Certification pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, by Stephen G. Lear, President and
Chief Executive Officer, and Carissa H. Schoolcraft, Chief Financial Officer*

101.INS Inline XBRL Instance Document (the Instance Document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline
XBRL document)

101.SCH Inline XBRL Taxonomy Extension Schema Document

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document

104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)

*The certification attached as Exhibit 32.1 to this quarterly report on Form 10-Q is “furnished” to the Securities and Exchange Commission pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002 and shall not be deemed “filed” by the Registrant for purposes of Section 18 of the Securities Exchange Act of 1934, as amended.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

NSTS BANCORP, INC.

Dated: May 14, 2025 By: /s/ Stephen G. Lear
Stephen G. Lear
President and Chief Executive Officer
(Principal Executive Officer)

Dated: May 14, 2025 By: /s/ Carissa H. Schoolcraft
Carissa H. Schoolcraft
Chief Financial Officer
(Principal Financial and Accounting Officer)
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Exhibit 31.1

Certification of Principal Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

1, Stephen G. Lear, certify that:
1. T have reviewed this Quarterly Report on Form 10-Q of NSTS Bancorp, Inc. (the “Registrant”):

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the Registrant as of, and for, the periods presented in this report;

4. The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(c) Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal quarter
(the Registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the Registrant’s internal control
over financial reporting; and

5. The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the Registrant’s auditors
and the audit committee of Registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the Registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over financial
reporting.

Dated: May 14, 2025 /s/ Stephen G. Lear
Stephen G. Lear
President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

Certification of Principal Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

1, Carissa H. Schoolcraft, certify that:
1. T have reviewed this Quarterly Report on Form 10-Q of NSTS Bancorp, Inc. (the “Registrant”):

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the Registrant as of, and for, the periods presented in this report;

4. The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(c) Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal quarter
(the Registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the Registrant’s internal control
over financial reporting; and

5. The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the Registrant’s auditors
and the audit committee of Registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the Registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over financial
reporting.

Dated: May 14, 2025 /s/ Carissa H. Schoolcraft
Carissa H. Schoolcraft
Chief Financial Officer
(Principal Financial and Accounting Officer)




Exhibit 32.1

Certification of Principal Executive Officer and Principal Financial Officer
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Stephen G. Lear, Chief Executive Officer of NSTS Bancorp, Inc. (the “Company”) and Carissa H. Schoolcraft, Chief Financial Officer of the Company, each hereby
certifies in his or her capacity as an officer of the Company that he or she has reviewed the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31,
2025 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), and that to the best of his or her knowledge:

1.The Report fully complies with the requirements of Sections 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2.The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
Dated: May 14, 2025 By: /s/ Stephen G. Lear
Stephen G. Lear

President Chief Executive Officer
(Principal Executive Officer)

Dated: May 14, 2025 By: /s/ Carissa H. Schoolcraft
Carissa H. Schoolcraft
Chief Financial Officer
(Principal Financial and Accounting Officer)




